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GAMBLING ACT 2005 
 SMALL SOCIETY LOTTERY – GUIDANCE NOTES
Definition of a Lottery

Under the Gambling Act 2005 there are two types of lottery, simple and complex:

An arrangement is a simple lottery if:
· persons are required to pay to participate;

· one or more prizes are allocated to one or more members of a class; and

· prizes are allocated by a process which relies wholly on chance.

An arrangement is a complex lottery if:

· persons are required to pay to participate;

· one or more prizes are allocated to one or more members of a class;

· prizes are allocated by a series of processes; and

· the first of those processes relies wholly on chance.

Arrangements that fulfil all of the criteria of either of the above categories are defined as a lottery under the Act.

Definition of a Society

A small society lottery must be promoted wholly on behalf of a non-commercial society.  Section 19 of the Gambling Act defines a society as such if it is established and conducted:

· for charitable purposes;

· for the purpose of enabling participation in, or of supporting, sport, athletics or a cultural activity; or

· for any other non-commercial purpose other than that of private gain.

The society must be established for one of the permitted purposes and the proceeds of the lottery must be devoted to those purposes.  A society cannot be established whose sole purpose is to facilitate lotteries – it must have some other purpose.  

Registrations for Lotteries:

The total value of tickets to be put on sale per single lottery may not exceed £20,000, and the aggregate value of tickets to be put on sale for all lotteries in a calendar year may not exceed £250,000.  If the operator plans to exceed either of these limits then they will be classed as a large lottery operator and must be licensed by the Gambling Commission accordingly.  
The licensing authority with which a small society lottery is required to register must be in the area in which their principal office is located.  If a licensing authority believes that a society’s principal office is located in another area, it should inform the society and the other relevant local authority as soon as possible.  

Limits on Small Society Lotteries:

The limits are as follows:

· at least 20% of the lottery proceeds must be applied for a purpose of which the society is conducted;

· no single prize may be worth more than £25,000;

· rollovers between lotteries may only take place if each lottery which is affected by the rollover is also a small society lottery promoted by or on behalf of the same society;

Tickets

There is no price limit on tickets but they must all cost the same, and the ticket fee must be paid to the society before entry into the draw is permitted.
All tickets:

· must identify the society;
· state the price of ticket;

· state the name and address of a member of the society who is designated, by persons acting on behalf  of the society, as having responsibility within the society for the promotion of the lottery, or, if there is one, the external lottery manager; and

· either state the date of the draw or enable the date of the draw to be determined.

Tickets may not be sold by any person under the age of 16 years or to any person who is under the age of 16 years.  

Tickets may be sold from a kiosk, in a shop or door to door.  They may not be sold in a street, which is defined as including any bridge, road, lane, footway, subway, square, court or passage (including passages through any enclosed premises such as shopping malls).

Refusal of a Lottery Registration

A local authority must refuse an application for a small society lottery registration if any of the following applies:

· if, in the previous five years, an operating licence held by the applicant for registration has been revoked or an application for an operating licence  made by the applicant for registration has been refused;

· the applicant is not a non-commercial society;

· a person who will or may be connected with the promotion of the lottery has been convicted of a relevant offence (as defined under Section 126 and Schedule 7 of the Act); or

· information provided in or with the application for registration is false or misleading.

Filing of Records

Once granted a registration, the promoting society must send to the local authority a statement containing information regarding each lottery.  The lottery return form can be obtained from the local authority and must be returned within the period of three months beginning with the day on which the draw, or last draw, in the lottery takes place.  
The return form must be signed by two members of the society who have been appointed for the purpose of certifying returns in writing by the governing body of the society.  A copy of the appointment must accompany the return form.

Written records of any unsold or returned tickets should be retained by the society for a period of one year from the date of the lottery draw.

Applications and Fees

An application for a small society lottery registration should include the completed application form and the fee of £40.  The local authority may ask for a copy of the society’s constitution if it requires further confirmation as to the non-commercial nature of the society.  

Please note that the annual fee of £20 must be paid within the period of two months which end immediately before each anniversary of the grant of the registration.
For further information or to obtain an application form please contact the Licensing Office on (01603) 989400 or email: licensing@norwich.gov.uk
